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	Based on previous research, American Eagle is performing at an average rate. Over the past 3 months the price ranges from about $10.88 to December 4 at $14.77. This increase in price could be due to the increase in sales from Christmas shopping. Nine 77Kids stores just opened this year, so those sales are helping the company (ae.com, 2011). They are still an average performer because they are doing better than PacSun, but they are outperformed by other such as Abercrombie and Fitch. Their P/E ratio is 14.79, which is lower than Abercrombie and Fitch’s, but surprisingly their forward P/E ratio is greater. These lower numbers aren’t as surprising considering that AEO’s market cap is at 2.75B and Abercrombie’s is at 4.27B. This is a major difference that can affect many performance numbers. As of October 29, their profit margin is up to 6.18% from 4.3% in July. This is a fantastic increase for any retail store. Abercrombie is at 5.04% profit margin, which tells me AEO is actually selling better even with a smaller market cap (yahoo.com/finance, 2011). The current ratio is at 3.04, which has decreased a little from 3.19 in September, but overall this is a good number. The higher the number, the more liquid the company is, meaning they have less liabilities. As of now, Abercrombie’s current ratio is at 2.06. According to many of these numbers, it looks like AEO is outperforming Abercrombie. So, a high stock price does not always mean great performance. 
	 I would absolutely like to work for this company. AEO is a brand that has been around for a while – since 1977, so they have longevity. They have a positive image, and seem to know their target customer. They customer base is large too; anyone from pre teens to adults can shop and feel comfortable in the stores. The brand name is established and well known across the country. For these reasons, I feel like it is a stable company. There will be growth in the coming years that will benefit employees because at the moment there are only a handful of 77Kids retail stores. I feel like in the future, if this is a success, they will expand. 
	I would invest in stock from this company, because insider trading has been going on recently. Frank Fiduk states in his article (2011) that the chairman of AEO bought 1 million shares, and the director of the company bought 120 thousand shares. He also points out that online sales are up 16%. There is growth and more brand recognition due to the opening of the 77Kids stores. This has helped sales overall, and will foster customer retention as the kids get older. The stock seems cheap and undervalued. Already the price has risen about $4 in 3 months. For these reasons, management seems to be on the right track. If they continue in this way, sales will rise which will result in increased profits. 
	Recently the company has taken some good steps to aid their progress and success. The company held a contest called Best Shot that encouraged customers and employees to submit photos of themselves wearing the brands clothing (2011, yahoo news). These photos were voted on, and winners received prizes such as gift cards and photo shoots. This was a great tool to promote the brand through social media such as Facebook and Twitter. It got consumers involved in the brand, and talking to their friends about it. AEO also introduced a new way to shop this year with Google Wallet. This is a smartphone app that allows customers to purchase merchandise, earn discounts, and get loyalty points all from their phone (2011, yahoo finance). This is a great partnership with American Eagle that could create buzz and more sales. Something the company could improve on is the same store sales, and net sales figures. Same store sales have been negative since 2009. This is an important measure of a company’s success. Overall, I am happy with American Eagles performance, and continued improvement throughout the semester. 
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